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SUBJECT: OUTSTANDING COTTON CONTRACTS 
REF: STATE 072730 

1 . WE CANNOT AGREE WITH PICTOR FRIEDMAN'S CONCLUSION THAT GROC IS 
ISGNORING ITS COMMITTEMENTS UNDER LETTER OF ASSURANCES. THE BOPT 
CONTINUES TO IMPOSE PENALTIES AGAINST MILLS IN DEFAULT WHICH DO 
NOT HAVE A REASON ACCEPTABLE TO BOPT POR NOT OPENING LETTER OP 
CREDIT. THE BOPT IS ACTIVELY PURSUING REMAINING CASES AND USING 
BEST EPFORTS UNDER AVAILABLE AUTHORITIES TO RESOLVE DISPUTES 
WHICH ARE CAUSE POR DELAY IN OPENING OP LETTERS OP CREDIT POR 
MOST OPERATING MILLS WHICH REMAIN IN DEPAULT. 

2. SITUATION OP MILLS REMAINING IN DEFAULT INVOLVES MANY 
COMPLICATIONS WHICH DIPFICULT TO RESOLVE. POR EXAMPLE, TAY I 
CASE HAS BEEN SUBJECT ACTIVE DISCUSSIONS BETWEEN MILL, BOFT AND 
BOT FOR SEVERAL WEEKS. BASIC PROBLEM IS THAT MILL DOES NOT HAVE 
NECESSARY UNENCUMBERED COLLATERAL TO ASSURE REPAYMENT OF LOAN 
TO BOT. BOT NOT WILLING ACCEPT THIS HIGH-RISK LOAN WITHOUT 
APPROVAL HIGHEST LEVELS MINISTRY OP PINANCE WHICH HAS SO PAR NOT 
BEEN GRANTED IN SPITE OF NUMEROUS EMBASSY DEMARCHES. PU I CASE 
MENTIONED REPTEL ALSO COMPLICATED IN THAT CONTRACT 

WITH SUPPLIER SPECIPIES COTTON OF TYPE SANTOS 71, 
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STRICT MIDDLING. MILL IS AWARE OF FACT THAT SUPPLIER CANNOT 
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SHIP STRICT MIDDLING GRADE AND IS USING THIS KNOWLEDGE TO ITS 
BEST ADVANTAGE IN NEGOTIATIONS WITH THE SUPPLIER. 

3. EMBASSY HAS BEEN IN CONTACT WITH BOFT AND/OR COTTON SPINNERS 
ASSOCIATION ON ABOVE TWO CASES AS WELL AS OTHER CASES REMAINING 
IN DEFAULT ON AN ALMOST DAILY BASIS. IN ADDITION, THE AMBASSADOR, 

THE ECON COUNSELOR AND AGATTACHE HAVE CONTINUED TO PURSUE THIS 
MATTER ON APPROPRIATE OCCASIONS WITH GROC OFFICIALS UP TO THE 
MINISTERIAL LEVEL. WE BELIEVE THAT THESE REPRESENTATIONS ARE 
SUFFICIENT TO REFUTE VICTOR FIREDMAN'S RELUCTANT CONCLUSION 
THAT THERE HAS BEEN A LACK OF INTEREST IN THE COTTON CONTRACT PROBLEM 
ON THE PART OF THE US GOVERNMENT IN RECENT MONTHS. AS WE HAVE 
REPORTED PREVIOUSLY, IT APPEARS THAT LETTERS OF CREDIT WILL BE 
OPENED FOR ABOUT ONE-THIRD OF THE BALES WHICH REMAIN IN DEFAULT. 

THE REMAINING 30,PP BALES ARE CONTRACTED TO MILLS WHICH EITHER 
DO NOT EXIST OR HAVE BEEN SOLD AND IT DOES NOT APPEAR THAT L/C'S 
WILL BE OPENED FOR THIS PORTION OF CONTRACTED US COTTON. 

UNGER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: COTTON, TRADE COMPLAINTS, CONTRACTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 03 APR 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976TAIPEI02158 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7601 26-021 4 
From: TAIPEI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760499/aaaadhke.tel 

Line Count: 79 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 72730 
Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 MAY 2004 by ShawDG>; APPROVED <22 SEP 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: OUTSTANDING COTTON CONTRACTS 
TAGS: ETRD, EPAP, TW, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



